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Division of Statistics and Research 


INSTITUTE OF LIFE INSURANCE 


488 Madison Ave. New York 22, N. Y. 





October, 1951 


ANALYSIS OF DEATH CLAIMS PAID 
DURING THE MONTH OF MARCH, 1951 


SEX OF INSURED 





ORDINARY 


Sex Policies 





GROUP 
Amount Certificates Amount 


INDUSTRIAL 
Policies Amount 


TOTAL 
Policies* Amount 





91.4% 
8.6 
100.0% 


MALE 
FEMALE 
TOTAL 


83.9% 
16.1 
100.0% 


92.8% 
7.2 
100.0% 





471% 53.2% 
52.9 46.8 
100.0% 100.0% 


94.4% 
5.6 
100.0% 


61.6% 87.4% 
38.4 12.6 
100% 100.0% 





RELATIONSHIP OF BENEFICIARY TO INSURED 








ORDINARY 
Relationship 


GROUP 
Palicies Amount Certificates Amount 


INDUSTRIAL 
Policies Amount 


TOTAL 
Policies* Amount 





HUSBAND 

WIFE 

CHILD OR CHILDREN 

OTHER RELATIVES 11.0 7.4 12.5 

ESTATE 5.1 6.9 2.9 

INSTITUTION 3 ai) 3 

ALL OTHER 5.0 
TOTAL 100.0% 


6.3% 
57.5 
14.8 


2.8% 
59.9 
10.9 


2.4% 
62.7 
12.5 


6.7 
100.0% 


115 
100.0% 





14.6% 15.1% 
23.6 28.5 
32.2 27.3 
23.5 24.0 19.0 10.5 
1.6 15 2.7 5.3 
lL a) 3: 4 Bs) 
2.3 4.0 3. 4.5 8.5 

100.0% 100.0% 100.0% 100.0% 100.0% 


1.4% 
72.8 

9.7 
11.0 

2.7 


11.1% 4.3% 
36.8 57.9 
25.5 13.0 





*Includes group certificates. 


Statistics derived from an analysis of life insurance death 
claim payments in the United States made in March of 
1951 indicate a pattern of characteristics not significantly 
different in most respects from those of death claims paid 
in August of 1949.* 


Of the March, 1951 death claims, 62‘ were on the lives 
of male policyholders. By amount, policies on the lives of 
males accounted for 87‘% of the death payments. 


The beneficiaries, on the other hand, were primarily 
wives and children who together received 62% of the 
number and 71% of the amount of total death claim pay- 
ments made in the month. 


Nearly a third of the claims paid were for policies in 
the amount of $1,000 or more. These were principally 
ordinary and group policies and represented over 80% of 
the amount paid out. 


About 70% of the claims were on policies which had 
been in force for ten or more years. Those in force thirty or 
more years accounted for 19% of the total claims, while 


*The Tally, March, 1950. 


continued on page 2. 


those of less than one year’s duration made up slightly 
under 5%. 

Noticeable differences from the 1949 study appeared in 
the distribution of policies by status at the time they be- 
came claims. The percentage of policies on a premium 
paying basis dropped from 79‘% to 76% of total claims 
in the two years, and there was a corresponding increase 
from 16% to 19% in policies fully paid-up by plan. Re- 
duced paid-up and extended term policies remained in 
about the same proportion to total claims as they did two 
years ago. 

In 94% of the cases lump sum payments were elected in 
settlement of claims. This method of paying proceeds ac- 
counted for 76% of the amount paid in death claims 
during the month, leaving 24% to be paid under various 
optional settlements. In the case of ordinary policies, where 
the average amount of payment is highest, the greatest use 
of settlement options was made. Payments other than lump 
sum amounted to one third of all ordinary death benefits 
paid in March, 1951. 





METHOD OF PAYING PROCEEDS 





ORDINARY 
Method Policies Amount 


GROUP 
Certificates Amount 


INDUSTRIAL 
Policies 


TOTAL 


Amount Policies* Amount 





LUMP SUM 81.7% 67.0% 93.4% 86.5% 
LIFE INCOME 2.4 5.5 0 0 
ANNUITY CERTAIN 5.6 9.7 5.3 10.8 
9.6 16.7 6 1.2 
7 1.1 of 15 

100.0% 100.0% 100.0% 100.0% 





100.0% 
0 


100.0% 94.3% 75.5% 
d 7 3.7 
2.0 8.5 
2.7 11.3 
3 1.0 

100.0% 100.0% 





SEX OF BENEFICIARY 





ORDINARY 
Policies Amount Certificates Amount 


GROUP 
Sex 








INDUSTRIAL | 
Policies Amount  Policies* Amount 


TOTAL 








MALE 15.1% 9.4% 11.3% 8.4% 
FEMALE het 68.9 77.6 84.7 
BOTH SEXES REPRESENTED 4.1 4.3 2.4 2.7 
ALL OTHER 9.1 17.4 8.7 4.2 
TOTAL 100.0% 100.0% 100.0% 100.0% 


33.5% 32.5% 26.3% 12.5% 
61.2 63.1 65.7 71.1 
1.2 1.3 2.1 3.6 
4.1 3.1 5.9 12.8 

100.0% 100.0% 100.0% 100.0% 





STATUS OF POLICY 





ORDINARY 
Status Policies Amount 


PREMIUM PAYING BASIS 74.6% 79.3% 99.8% 99.9% 
FULLY PAID-UP BY PLAN 20.2 17.4 Pr 4 at 
REDUCED PAID-UP 3.7 2.1 -— -- 
EXTENDED TERM 15 1.2 
TOTAL 100.0% 100.0% 


GROUP 
Certificates Amount 





100.0% 100.0% 





INDUSTRIAL | 
Policies Amount 


72.6% 81.3% 75.9% 83.6% 
21.1 15.3 18.8 13.8 
5.2 2.2 4.2 1.7 
1.1 1.2 1.1 9 

100.0% 100.0% 100.0% 100.0% 


TOTAL 
Policies* Amount 





DURATION OF POLICY WHEN IT BECAME A CLAIM 





ORDINARY GROUP 
Duration Policies Arm.ount Certificates Amount 


INDUSTRIAL 
Policies Amount Policies* Amount 


TOTAL 





UNDER ONE YEAR 1.9% 1.9% 22.5% 18.7% 
1 TO 5 YEARS 7.8 98 34.2 32.8 
5 TO 10 YEARS 11.1 11.0 16.3 17.6 
10 TO 20 YEARS 28.9 25.8 19.3 22.3 
26 TO 30 YEARS 27.9 33.7 6.6 7.4 
30 YEARS AND OVER 22.4 17.8 1.1 1.2 
TOTAL 100.0% 100.0% 100.0% 100.0% 





2.9% 3.4% 4.6% 5.4% 
9.3 12.5 11.4 14.6 
14.6 16.5 13.8 13.1 
33.6 35.4 30.9 26.5 
19.3 18.0 20.4 26.3 
20.3 14.2 18.9 14.1 

100.0% 100.0% 100.0% 100.0% 





POLICY SIZE 








ORDINARY 
Policies 


GROUP 
Size Amount Certificates Amount 


UNDER $500 4.1% 4% 5.5% : 
$500 TO $999 16.1 3.7 11.9 2.8 
$1,000 TO $4,999 62.8 38.1 70.3 58.5 
$5,000 TO $9,999 11.7 23.9 9.6 24.1 
$10,000 AND OVER 5.3 33.9 ry § 14.1 
TOTAL 100.0% 100.0% 100.0% 100.0% 





Policies 


TOTAL 


Amount Policies* Amount 


88.57% 71.6% 57.1% 10.7% 
11.1 26.6 12.6 6.8 
4 1.8 24.5 36.8 
— —_ 4.1 20.5 


-- Ay 25.2 
100.0% 100.0% 100.0% 


INDUSTRIAL 





100.0% 





AGE OF INSURED AT DEATH 





ORDINARY 
Policies Amount Certificates Amount 


GROUP 
Age 


INDUSTRIAL 
Policies Amount Policies* Amount 


TOTAL 





UNDER 30 4.2% 2.5% 4.0% 3.4% 
30 TO 39 4.6 4.6 6.7 6.4 
40 TO 49 12.6 13.5 14.2 17.7 
50 TO 59 22.6 24.5 25.5 29.1 
60 TO 69 28.2 28.3 30.2 29.4 
70 AND OVER 27.8 26.6 19.4 14.0 
TOTAL 100.0% 100.0% 100.0% 100.0% 


6.6% 9.2% 5.8% 3.7% 
4.7 6.4 49 5.2 
9.3 11.5 10.7 14.1 
18.4 20.9 20.2 24.8 
26.9 26.9 27.5 28.3 
34.1 25.1 30.9 23.9 
100.0% 100.0% 100.0% 100.0% 





*Includes group certificates. 


Based on reports from life insurance companies representing 86% of total U. S. death benefit payments made in March, 1951. 





(000,000 Omitted) 


Kus 
INVESTMENTS OF U. S. LIFE INSURANCE COMPANIES cl 





ACQUIRED HELD NET CHANGE 
IN HOLDINGS 


Type of Investment Aug. Aug. 8 Months 8 Months Aug.31 Aug. 31 Jul.-Aug. 
1951 1950 1951 1950 1951 1950 1951 








Government U.S. $386 $ 193 $ 5,855* $ 863 $11,471 $14,425 $ —259 
Canada 1 4 14 18 971 1,017 —7 
Other —_ — 1 1 21 17 -1 


State, Pro- U.S. 23 38 127 162 1,150 1,128 +10 
vincial, Canada 4 15 125 50 498 362 +3 
Local Other -- -- me _- 2 2 _ 


World Bank — 18 2 71 52 — 


Railroad U.S. 18 243 3,156 3,054 
Foreign — 3 45 47 


Public U.oe 79 10,601 
Utility Foreign 1 26 347 
Other Ui Se 962 10,455 
Foreign 78 325 

TOTAL ‘ 39,113 


Railroad U.S. 
Foreign 
PREFERRED Public U.S. 
STOCKS Utility Foreign 
Other U.S. 


Foreign 
TOTAL 



































Railroad U.S. 
Foreign 


COMMON Public U.S. 
STOCKS Utility Foreign 


Other U.S. 
Foreign 


TOTAL 














Farm VA 
Other 


Non-Farm FHA 
VA 
Other 
TOTAL 





MORTGAGES 








Company Used 2 341 


Investment Residential 3 333 
Commercial 


Other Farm 34 
Non-Farm 37 55 


TOTAL ; 1,536 1,356 

POLICY LOANS 2,536 2,341 
CASH 948 903 +1 
OTHER ASSETS XXX Xxx Xxx 1,734 1,443 +30 
TOTAL $1,302 $1,071 $13,402* $7,275 $66,455 $61,992 $+327 


























_— — of $2.8 billion Treasury 242% issue, series 1967-72 for Treasury non-marketable 2% 9% issue, series 1975-80, taking place 
in April, 1951. 


Totals for U. S. companies estimated on basis of reports from life insurance companies representing 97% of all assets. Net change in 
holdings for the month may sometimes be greater than acquisitions for a particular item due to rounding, write-ups and other adjustments. 





LIFE INSURANCE BENEFIT PAYMENTS IN THE UNITED STATES 
(000 Omitted) 





Type of Benefit Payment 


Aug. 
1951 


Aug. 
1950 


8 Months 
1951 


8 Months 
1950 





DEATH BENEFITS 
(Other Than Accidental 
Death Benefits) 


Ordinary 
Group 
Industrial 


$ 97,572 
30,141 
18,249 


$ 88,291 
23,491 
17,008 


$ 762,028 
226,523 
153,260 


$ 711,897 
186,384 
142,030 _ 





TOTAL 


145,962 


128,790 


1,141,811 


1,040,311 





ACCIDENTAL 
DEATH BENEFITS 


Ordinary 
Group 
Industrial 


2,053 
9 
787 


1,885 
13 
745 


13,940 
100 
5,707 


13,12] _ 





TOTAL 


2,849 


2,643 


19,747 





MATURED ENDOWMENTS 


Ordinary 
Group 
Industrial 


25,611 
57 
14,117 


24,504 
65 
13,621 


237,061 
687 


109,920 


111,337 





TOTAL 


39,785 


38,190 


347,668 


338,233 





DISABILITY 
PAYMENTS 

(Including Premiums 
Waived) 


Ordinary 
Group 
Industrial 


6,567 
1,438 
575 


6,532 
1,565 
561 


53,065 
10,819 
4,900 


52,385 __ 
10,487 
3,278 





TOTAL 


8,580 


8,658 


68,784 


66,150 








ANNUITY PAYMENTS 
(Other Than Surrender 
Values and Dividends) 


Group 
Individual 


7,787 
15,179 


6,625 
14,465 


63,947 
122,630 


54,161 
117,495 





TOTAL 


22,966 


21,090 


186,577 


171,656 





SURRENDER VALUES 


Ordinary 
Group 
Industrial 
Annuity 


36,846 
418 
12,967 
6,460 


36,899 
120 
14,698 
5,307 


297,869 
2,498 
107,257 
53,980 


279,733 
2,522 
119,999 
45,018 





TOTAL 


56,691 


57,024 


461,604 


447,272 





DIVIDENDS. TO. 
POLICYHOLDERS 


Oxdinary 
Group 
Industrial 
Annuity 


37,730 
8,056 
3,948 

958 


33,269 
7,615 
3,802 
1,257 | 


326,086. 
72,345 
58,889 

5,664 


290,686 
62,779 
54,143 

4,798 





TOTAL 


50,692 


45,943 


462,984 


412,406 





TOTAL LIFE BENEFIT PAYMENTS 


$327,525 


$302,338 


$2,689,175 


$2,494,225 





ACCIDENT & HEALTH 
BENEFITS 

(Paid by Life Insurance 
Companies) 


Group 
Personal 


Dividends 


54,239 
10,557 
2,849 


34,428 
9,279 
2,273 


379,519 
96,902 
27,408 


237,435 
81,028 





TOTAL 


$ 67,645 


$ 45,980 


$ 503,829 


23,010 
$ 341,473 





Totals for U. S. estimated on basis of reports from life insurance companies representing 97% of all payments. 





